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Disclosure

Muscat City Desalination Company SAOG (MCDC) has been informed by its client, Oman Power
and Water Procurement Company (OPWP), that it is deferring the upcoming Water Capacity
Investment Charge payments from April 2020 under the Water Purchase Agreement (WPA)
which it signed with MCDC in 2012. In any event, MCDC is pleased to note that as long as the
situation allows, OPWP appears committed to meeting payment of the Water Capacity Operation
and Maintenance Charge and the Water Output Charge (each as defined in the WPA) in a timely
manner, which will enable MCDC to continue operating and maintaining the plant, as usual MCDC
will also be seeking further clarification from OPWP as to the exact timeline of the deferred
payment obligations. At this stage, it is therefore not possible for MCDC to accurately assess the
financial impact of the proposed deferral of a portion of OPWP's payments. MCDC is also seeking
advice and liaising with its financiers, in this regard. Further disclosures will be made once more
information is available.
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